STATE OF ILLINOIS
SECRETARY OF STATE
SECURITIES DEPARTMENT

IN THE MATTER OF:

LOGISOL, INC. and

BELAL K. FARUK], its/his partners,
officers and directors, agents, employees,
affiliates, successors and assigns.

No 0300024

S N ot St Nt S g g

MPORAR OF P TION

TO RESPONDENTS: Logisol, Inc.

464 Bellar Court
North Aurera, Winois 60542

And
Belal K. Faruki

464 Bellar Court
North Aurora, lllinois 60542

On information and belicf, 1, Jesse White, Secretary of State for the State of Illinois,
through my designated representative, who has been fully advised in the premises by the staff of
the Securities Department, Office of the Secretary of State, herein find:

L

Respondent Logisol, Inc (at times hercinafter “Logisol” or togather with Faruki
“Respondents™) was at all times relevant herein an llhinois corporation with a last
known address of 464 Bellar Court, North Aurora, Illinois 60542,

Respondent Belal K. Faruki (at times hereinafter “Faruki” or together with
Logiso! “Respondents™ was, at all times relevant herein, the president and
principal agent of Logisol with a iast known address of 464 Bellar Court, North
Aurora, linois 60542,

On or about January 1, 2007 Respondent Faruki, individuaily and as agent of
Logisol while conducting business within the State of llinois solivited and sold
a promissory note (hereinafter “Note™) to at least one individual (hereinafter
“Investor”).
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The Note was entitled “LOAN AGREEMENT BETWEEN (investor) and
LOOCISOL AMOUNT $150,000, TERM 5 YEARS, INTEREST RATE 20%™ and
dated January 4, 2007

Investor paid $150,000 to Logisol and Faruki in exchange for the Note which
provided for interest a1 20% per year, payable at the rate of $9000 quarterly with
37200 to be applied toward principal and $1800 1o be applied toward interest unti)
the “end date” of December 31, 201 1.

The activities described above in paragraphs 3-5 constitute the offer and salc of a
promissory note or-an investment contract and are therefore g security as those
terms are defined in Sections 2.1, 2.5 and 2.5s of the linois Securitics Law of
1953 [815 ILCS 5} (the “Act™.
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Respondents failed to pay Investor as promised, and instead paid only $27,000 for
the first three quarters, and then failed to make any further payments.

At the time of the sale Respondents failed and refused to notify investor of the
rigk involved in the purchase of the Note that could result in the loss of the money
paid by the Investor; but instead, when quened by Investor, Respondent Faruki
told Investor there would be no risk

Scction 12.F of the Act provides, infer alia, that it shall be a violation of the Act
for any person to cngage in any transaction, practice or coursc of buginess in
connection with the sale or purchasc of securities which works or tends to work 8
frand or deceit upon the purchaser or seller thereof.

Section 12.G of the Act provides, inter alia, that it shall be a violation of the Act
for any person to obtain money or-property through the sale of securitics by
means of any untrue statement of a materiel fact or any omission to state a
material fact necessary in order to make the statements made, in light of the
circumstances under which they were made, not misleading.

By virtue of the foregoing, Respondents violated Sections 12.F and 12.G of the
Act and will violate them again if they make further offers, or if they make any
sales of Notes or other securities deseribed shave in the State of [1linois.

The aforcmentioned findings arc based upon credible evidence.

Section 11.F(2) of the Act provides, infer alfa, that the Secretary of State may
temporarily prohibit the offer or saje of securities by any person, without notice
and prior heating, if the Secretary of State shall deem It necessary to prevent an
imminent violation of the Acy or to prevent losses to investors that wilf ocour as a
result of prior violations of the Act.
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19.  The entry of this Temporary Order of Prohibition prohibiting Respondents, or
their agents, affiliates, successors and employces, from offering or selling
securities in the State of Iilinois is in the public interest and for the protection of
the tlilnvc::’.ting public and is consistent with the purposes intended by the provisions
of the Act.

NOW THEREFORE IT IS HEREBY ORDERED THAT: pursuant to the authority
granted by Section 1LF of the Act, Respondents Bela) K. Faruki and Logisol. Ine. their
partners, officers and directors, agents, employees, affiliates, successors and assigns are
Temporarily Prohibited from offering or selling securities in or from this State until the further
Order of the Secretary of State.

NOTICE is hereby given that Respondents may request a hearing on this matter by
transmitting such request in writing to the Director, Ilinois Sccurities Depariment, 69 West
Washington Street, Suite 1220, Chicago, Ilinois 60602. Such request must be made within
thirty (30) calendar days of the date of entry of the Temporary Order of Prohibition. Upon
receipt of a request for hearing, a hearing will be scheduled as soon as reasonably practicable. A
request for hearing will not stop the cffectiveness of this Temporary Order of Prohibition and
will extend the effectiveness of this Temporary Order of Prohibition for sixty (60) days from the
date the hearing request is received by the Department.

FAJLURE BY ANY RESPONDENT TO REQUEST A HEARING WITHIN THIRTY
(30) CALENDAR DAYS AFTER ENTRY OF THIS TEMPORARY ORDER OF
PROHIBITION SHALL CONSTITUTE AN ADMISSION OF ANY FACTS ALLEGED
HEREIN AND SHALL CONSTITUTE SUFFICIENT BASIS TO MAKE THIS TEMPORARY
ORDER OF FROHIBITION FINAL.

Dated: This 8__}&3; of January 2010.

JESSE WHITE %(

Secretary of State
State of Illinois

Attorney for the Sccretary of State:

James J. Tiemey

Ilhnois Securitics Department

69 West Washington Street

Chicago, Minois 60602

312-793-9650



